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CARROLLTON BANCORP REPORTS SECOND QUARTER NET INCOME AND ANNOUNCES A $0.04 QUARTERLY
DIVIDEND

COLUMBIA, MARYLAND - Carrollton Bancorp, (NASDAQ: CRRB) the parent company of Carrollton Bank, announced
net income for the second quarter of 2010 of $221,000, compared to net income of $196,000 for the second quarter of
2009. Net income available to common shareholders for the second quarter of 2010 was $86,000 ($0.03 per diluted
share) compared to net income available to common shareholders of $49,000 ($0.02 per diluted share) for the second
quarter of 2009.
Carrollton Bancorp also announced a quarterly dividend of $0.04 per share, payable September 2, 2010 to stockholders
of record on August 13, 2010.
The Company’s quarterly net income before taxes was $301,000 for the quarter ended June 30, 2010 compared to pretax operating income of $226,000 for the quarter ended June 30, 2009. During the second quarter of 2010, the Company
improved net interest income by approximately $138,000 while decreasing non-interest expenses by approximately
$298,000. These improvements were offset by a reduction in mortgage related fee income resulting from decreased
volume in the Company’s mortgage subsidiary.
For the first six months of 2010, the Company’s net income before taxes decreased to $7,000 compared to $935,000 for
the first half of 2009. A write down of $887,000 on securities during 2010 accounts for the majority of the change in
operating income.
The Company has Trust Preferred securities with a cost basis of $7.2 million and a fair value of $1.7 million as of June 30,
2010. The $5.5 million of the unrealized loss is currently recognized as an adjustment to shareholders’ equity. These
investments are measured for other than temporary impairment on a quarterly basis and the investments are written down
through the income statement as the impairment calculations dictate. These investments, which were investment grade at
the time of acquisition, are supported by underlying debt obligations of several financial institutions. Impairments result
from the deferral of dividends by these institutions or complete failure of the institution. It is possible that continuation of
the current economic environment will result in additional write-downs resulting from future deferrals or failures. While this
creates volatility in the Company’s earnings, the write-downs have very little effect on the Bank’s regulatory capital
position since the regulatory capital calculations allocate enough capital to cover the unrealized losses. Management is
hopeful that these investments will increase in value as the economy improves and management will continuously
evaluate all strategies to maximize the ultimate value realized from these investments.
President and Chief Executive Officer Bob Altieri stated, “We see some improvement, but the economic uncertainties
remain a concern for the remainder of 2010. With very little improvement in the housing market and unemployment
figures, it is imperative we continue to monitor asset quality and react to each specific credit to ensure the best possible
outcome. Over the past 24 months, the majority of our charge offs occurred in our land acquisition and development
portfolio. We still have exposure in this portfolio and we will continue to monitor performance and establish reserves
when needed. These are trying times, but we believe that our new focus on business lending will position us to become a
stronger institution and increase stockholder value.”
Non-performing loans and real estate owned totaled $11.6 million at June 30, 2010 compared to $10.9 million at June 30,
2009. Included in nonperforming loans are $2.6 million and $1.1 million of restructured loans that comply with the terms of
the restructured agreements as of June 30, 2010 and 2009, respectively.
The Company recorded a provision for loan losses of $570,000 in the second quarter of 2010 compared to $571,000 in
the second quarter of 2009. The allowance for loan losses represented 1.62% of outstanding loans as of June 30, 2010
compared to 1.20% at June 30, 2009. The company experienced net charge-offs of $240,000 for the three months ended
June 30, 2010 as compared to net charge-offs of $241,000 for the same three-month period of 2009.

According to Mr. Altieri, “Our focus for the remainder of 2010 will be to (a) protect the balance sheet from asset quality
deterioration, and (b) continue to prepare the organization to become the premier business banking source in the area.
We are excited about the changes made at the Bank and the prospects to build a strong community based business
bank. We have invested in human capital and will continue to do so in order to meet our goals and objectives for the
remainder of 2010 and beyond.”
Total assets as of June 30, 2010 compared to June 30, 2009 reflect a 2.3% or $9.4 million decrease to $405.3 million.
Gross loans increased 1.4% or $4.4 million from $318.0 million at June 30, 2009 to $322.5 million at June 30, 2010. The
increase resulted from a higher demand for commercial and residential mortgages. Investments decreased 18.7% or
$12.0 million to $52.2 million at June 30, 2010. This decrease is a result of management’s decision to shrink the balance
sheet by reducing high cost borrowings.
Total deposits increased 2.6% or $8.0 million to $321.3 million while borrowings decreased $16.1 million. The increase in
deposits was comprised of a $1.1 million increase in noninterest-bearing deposits and a $6.9 million increase in interestbearing deposits.
Carrollton Bancorp is the parent company of Carrollton Bank, a commercial bank serving the deposit and financing needs
of both consumers and businesses through a system of 10 branch offices in central Maryland. The Company provides
brokerage services through Carrollton Financial Services, Inc., and mortgage services through Carrollton Mortgage
Services, Inc., subsidiaries of the Bank.
Certain statements in this release that are not historical facts, including future increases in our investment in trust
preferred securities and that focusing on business lending will increase stockholder value are forward-looking statements
within the meaning of and pursuant to the safe harbor provisions of the Private Securities Litigation Reform Act of 1995.
A forward-looking statement encompasses any estimate, prediction, opinion or statement of belief contained in this
release and the underlying management assumptions. Although the Company believes these forward-looking statements
are based on reasonable estimates and assumptions, the Company is unable to provide any assurance that its
expectations will, in fact, occur or that its estimates or assumptions will be correct and actual results could differ materially
from those expressed or implied by such forward-looking statements and such statements are not guarantees of future
performance. Potential risks and uncertainties that could cause action results to differ from those expressed or implied by
forward-looking statements include, but are not limited to, further deterioration in the housing market or in general
economic conditions in our market area or a slower than anticipated recovery and the impact of new governmental
regulations that might negatively impact our business, as well as other risks and uncertainties, as described in Carrollton
Bancorp’s Annual Report on Form 10-K for the year ended December 31, 2009, and in such other reports we file with the
Securities and Exchange Commission. The Company undertakes no obligation to update or revise forward looking
statements.
A summary of financial information follows. For additional information, contact Mark A. Semanie, Chief Financial Officer,
(410) 536-7308.

